ELDERS
KNOWS
FARMERS

Talk to a specialist
To find out how a Rural Bank Farm Management Deposit
will get your money working hard for you:

Drop in
Visit your local Elders branch and speak to your local
Agri Finance Manager.

Call
1300 618 367

Visit
elders.com.au

Since 1839, Elders has been working with
Australian farmers to help them be amongst the
most productive in the world. We do this through
the provision of farm supplies, specialist technical
advice, agency services (wool, livestock, grain,
real estate) and financial services.
Through our relationship with Rural Bank, Elders
offers a range of banking products and services
tailored specifically to the unique needs of
Australian primary producers. Rural Bank products
work for the financial demands of all farmers large
and small, spanning cropping, livestock, wool,
dairy and horticulture. Solutions include term
loans, seasonal loans, equipment finance, term
deposits and everyday savings and transactional
accounts. Our focus is on helping farmers take
control of their money, stay on top of challenges
and grab opportunities.
We believe Elders is uniquely positioned to bring
together an understanding of your current and
future farming needs, and match these with
specialised financial products and services
tailored to rural and regional Australia.

An individual can own more than one farm management deposit, and can own farm
management deposits with different FMD providers, but the sum of the balances of all
the farm management deposits of an owner claimed as a deduction must not be more
than $800,000.
This information has been prepared without taking into account your personal
circumstances, objectives, financial situation or needs. Products are issued by Rural
Bank Limited ABN 74 083 938 416 AFSL 238042 and distributed by Elders Rural Services
Australia Limited ABN 72 004 045 121 AFSL 237757. Individual circumstances may vary
and special legislative requirements must be adhered to. Before making any investment
decision you should consider your situation and consult your taxation adviser to ensure
you meet legislative requirements and for FMD Offset Accounts that you understand your
obligation to comply and the applicable penalties for non-compliance and wider taxation
implications. Term, conditions, eligibility criteria, fees and charges may apply. Further
details available from your local Elders branch.

To find out more visit your local Elders branch.
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AUSTRALIA’S
FIRST FMD
OFFSET
ACCOUNT.
Farm Management
Deposit Offset Account.

The new Farm Management Deposit
(FMD) Offset Account that works in
your best interest.

The example below demonstrates how you could benefit
from an FMD Offset Account:
Consider a farmer with $100,000 in a Farm Management
Deposit and a $500,000 eligible term loan.
Without FMD Offset Account
The farmer will receive interest on the $100,000 in their
FMD and pay interest on the full loan amount of $500,000.

Just as seasons and prices fluctuate, so does farm income.
To better manage risk and strengthen your financial future,
Rural Bank’s FMD Offset Account gives you more options to
manage your farm finances.
This FMD Offset Account allows primary producers to offset
capital held in an FMD account against the balance of an
eligible Rural Bank variable rate Term Loan to assist in
reducing primary production business funding costs.
Who’s eligible?
Specific FMD Offset legislative criteria apply to this
account, so ask your tax adviser if you qualify.
The FMD Offset Account can only be linked to an eligible
loan of the FMD owner or their partnership (excludes
companies, trusts or a person who is not for the purpose
of the primary production business).
What about interest?
Interest is not payable on FMD Offset Accounts. Instead,
the FMD Offset facility allows clients to reduce the interest
payable on their linked eligible Rural Bank Term Loan.
The FMD Offset facility allows you to reduce the interest
payable on your linked eligible Rural Bank Term Loan.
No interest is earned on the FMD Offset Account
balance, however every dollar in your FMD Offset
Account is used to reduce the principal that the loan
interest is calculated on.
How does our FMD Offset Account work?
This FMD Offset Account provides an extra option for you
to benefit from the pre-tax income you have set aside from
profitable years in your Rural Bank FMD.

FMD: $100,000
Interest earned
Term Loan: $500,000
Interest charged on full loan amount

With FMD Offset Account
The farmer has $100,000 in their FMD Offset account,
which is linked to a $500,000 eligible Rural Bank loan.
In this instance, interest will be charged on $400,000,
reducing the business funding costs.
Term Loan: $500,000
FMD Offset:
$100,000

Interest charged on $400,000

Example for illustration purposes only.
Deposit amounts and loan balances will vary.

“THIS NEW ACCOUNT LETS
ME USE MY FMD FUNDS
TO REDUCE MY FARM’S
INTEREST COSTS. FOR ME
THIS IS A BETTER USE OF
MY MONEY.”

